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SUBJECT: 

 
  
     

     

 Action Item 10

  

ADMINISTRATIVE MATTER  gfedc DATE  February 26, 2014

MOTOR CARRIER MATTER  gfedc DOCKET NO. 2013-275-WS

UTILITIES MATTER  gfedcb ORDER NO. 

  
  

  

DOCKET NO. 2013-275-WS – Application of Carolina Water Service, Incorporated for Adjustment of 
Rates and Charges, and Modification of Certain Terms and Conditions for the Provision of Water and 
Sewer Service – A Hearing was Held on this Matter on January 14, 2014.  This Matter is Ready for Final 
Disposition. 

COMMISSION ACTION:
In the application of Carolina Water Service, Inc. for adjustments in rates and charges, I move that we 
approve the Settlement Agreement between the Applicant, the Office of Regulatory Staff, and the Forty 
Love Point Homeowners Association, resulting in additional annual operating revenues of $1,037,779 
and the following new rates and charges: 
  

1.  A flat rate of $45.04 per month for residential sewer customers, resulting in an increase of 
$4.48;  

2.  A minimum flat rate of $45.04 per month per single-family equivalent for commercial sewer 
service;  

3.  A flat rate of $29.69 per single-family equivalent for sewer collection only service for both 
residential and commercial customers;  

4.  For water service, a base facility charge of $12.49 per month and a commodity charge of $4.72 
per 1,000 gallons for water customers being served by a well source, and a commodity charge of 
$2.71 per 1,000 gallons for distribution only customers. 

  
With these rates, the monthly water bill for the average residential customer being served from a well 
and using 6,000 gallons of water would be $40.81, resulting in an increase of $5.31. 
These new monthly rates result in an operating margin of 12.69% and a return on equity of 9.50%. 
  
The Settlement Agreement also provides for certain modifications and additions to the terms and 
conditions of the Company’s water and sewer service. Accordingly, approval of the Settlement 
Agreement will include the following: 
  

1.  A non-recurring water disconnection charge of $40;  
2.  A $35 water meter installation fee where no meter has been provided by a developer to the    

Company;  
3.  Non-recurring sewer disconnection charges of $500 where no elder valve is installed and $40 

where an elder valve is already installed; and  
4.  A tampering charge of up to $250 per occurrence for actual costs incurred by Carolina Water 

Service.  
  
I would also note that the Settlement Agreement contains a provision whereby the parties will work 
together to study the feasibility of interconnection of the Forty Love Point subdivision to a bulk water 
supply with the City of Columbia and report the findings of the study to this Commission within six 
months of the issuance of the Order in this matter.  I believe that the parties should be commended for 



                             
  

       
  

more closely examining water issues in the Forty Love Point subdivision, and move that we 
communicate this Commission’s hope and expectation that such discussions bear fruit.  
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